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Source: Bloomberg Finance L.P. Data to end December 2025.

WHAT THIS CHART SHOWS

The chart above shows the dramatic rise in 30-year government bonds yields in Germany and Japan over the last five years.

WHY THIS IS IMPORTANT

Thirty-year sovereign yields in both Germany and Japan have undergone an extraordinary regime shift. 30-year Japanese Gov-
ernment Bond (JGB) yields have surged from just above zero to around 3.5%, while 30-year German Bund yields have risen from
deeply negative territory to roughly the same 3.5% level—a move of unprecedented magnitude for markets long anchored by
deflationary expectations and ultra-loose policy.

The drivers are clear and shared: the global inflation shock, the end of yield-curve control and policy normalization in Japan,
tighter monetary policy in the euro area, heavier fiscal issuance, and a structural repricing of term premia after years of financial
repression. The scale of the price impact is starkly illustrated by Germany’s 0% 2052 Bund, issued in 2021 at price of about 95
despite paying no coupon for 30 years; as yields reset higher, its long duration and zero cash flow made it acutely sensitive to
rate rises, sending the price to around 40—a brutal reminder that when yields rise from negative or near-zero levels to mid-single
digits, duration risk dominates and capital losses can dwarf income considerations.

From today’s starting point, however, these much higher yields materially improve expected long-term returns, meaning the very
repricing that caused such pain now lays the groundwork for far more attractive future outcomes for sovereign bonds.



Important notes

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any Crown Agents
Investment Management Limited (‘CAIM’) funds and has not been prepared in connection with any such offer.

This communication may only be used by a person in a jurisdiction where it is legally permitted to do so. The original recipient is responsible

to ensure that no breach of local laws occurs in sharing its contents. This document should not be reproduced or distributed except via original
recipients such as authorised financial advisers that are permitted to do so by local regulation and should not be made available to retail
investors. This communication is not for distribution in the United States of America.

Any opinions expressed herein are those at the date of issue and cannot be depended on to predict future events. They do not necessarily reflect
the views of CAIM. All data is sourced to CAIM unless otherwise stated. We believe that the information contained is from reliable sources, but

do not guarantee the relevance, accuracy, validity or completeness thereof. Subject to UK law, CAIM does not accept liability for irrelevant,
inaccurate, invalid or incomplete information contained, or for the correctness of any opinions expressed.

Past performance is not indicative of future performance. Investors whose reference currency differs from that in which the underlying assets
are invested may be subject to exchange rate movements that alter the value of the investments. The value of investments and any income
from them may fluctuate and investors may incur losses. All investments involve risks including the risk of possible loss of principal. Liquidity
risk may delay or prevent account withdrawals or redemptions. High volatility of fund prices can result from unstable market conditions.

The investment opportunities described herein do not take into account the specific investment objectives, specific needs, knowledge,
experience or financial circumstances of any particular person and are not guaranteed.

This document is produced and issued by Crown Agents Investment Management Limited, with Company Registration No. 02169973, and its
registered office at 3 More London Riverside, London, SE1 2AQ, which is authorised and regulated by the Financial Conduct Authority in the UK
(No 119207). For complaints relating to CAIM’s financial services, please contact enquiries@caiml.com.
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